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General Instructions : $

(1) All questions in bohtgthe sections are compulsory.
(it)  Marks for questions areindicated against each question.

(iii)) Question Nos. 1 =4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
(MICROECONOMICS)

1. fQu wu fom o, 3cued €9 Wk XY R g A ¥ X,Y, W f§g B
Rewepra T B : (IUH fIehed 1 T51 ) 1
I Y
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af g 6 i @ &, @ IeMeH G a5 qel-forg
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Shift from Point A on Production Possibility Curve X;Y; to Point B on
X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

O

(a) Decrease in resources ®
: N\
(b) Increase in resourc@
(¢) Full and efﬁcier@ 1lisation of resources
(d)  Wastage of I@Mrces
OR

A Production Possibility Curve (PPC) would be convex to the origin if
Marginal Rate of Transformation (MRT) is . (Fill up the blank)

2. foreht wd <t fordl @1 STafifea wmTal % 3eretvn w1 3g@ HIf | 1
T
YiEd] AnTd skl IRHTvd Wt | 1

Mention any two examples of implicit cost incurred by a firm.

OR
Define variable cost.
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3. U a&g H Yfd 1 Hmd g F ns 38 | 5@ g1 AT B |
(Iugh faeheq w1 =51 ) 1

(%) THTS % SO AER Iid
(@) Yuid: sl id
(1) SR g
() SRR gfd

The coefficient of price elasticity of supply of a good is'3: It is known as
. (Choose the correct alternative)
(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Suppl
&
(¢)  Elastic Supply &§
&

(d)  Inelastic Suppl§\Q
$

4. o gfenfiran § efga il a5k 1 TR BT | 1
(feh T < gfd o)

The shape of the average revenue curve under perfect competition would
be . (Fill up the blank)

5. T hicdeh STET 1 TN Hd §Y, $A IWAMNQT q1 HHG YA 6
s g9g 1 == I | 3

Discuss the relationship between total utility and marginal utility, using

a hypothetical schedule.
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Jrqa
Fr=faRaa weumt =i, Shua wron afgd gecas ST A1 3TeRie 1A
ﬁaﬁ‘]ﬁﬁﬁ? 3
(%) ol Yod HEhh h ST ST Iod Gahih, o H HGMS &L I
31fereh aredfereh e TEqa e B |

(@) 39SHI hl T8 HEUHIGS JEATad T AT |

Discuss briefly the central problem of “What to produce”.

OR
Classify the following statements into positive economics or normative
economics, with suitable reasons :

(a) Consumer price index presents a more realistic picture of the
inflation rate in a country, than the wholesale price index.

(b)  Subsidies should be offered very carefully.

Q
7. fTrtasgw g 109 %?14@W%|aﬁuﬁaﬁsﬁm?ﬁaw
W(—)l-%%,?ﬁa@\ Tt T2 AT § wfaerd st Y o A | 4
N Ebey
ﬁw%%amaﬁﬁ%aﬁ"—r-w F&7 A AT § ? AU I ok THH H IUIHd
HRO AT | 4

() &g hi HIT HIshiHd T o U 1, IH TEG o dehicdsh T hl
&I ¥ FROMcH HaY T 8 |
(@) foemfean St awget i A 6 Hmd d= T FHH B g

The price of a commodity increases from ¥ 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is () 1-25.

OR
State whether the following statements are true or false. Give valid
reasons in support of your answer.
(a)  The coefficient of price elasticity of demand for the commodity is

inversely related to the number of alternative uses of the
commodity.
(b)  Luxury goods often have lower price elasticity of demand.
58/4/3
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EE
8.  3UYFd 3CEWN i gEAl § “hia fawg” qun “ag fawdeor & qd il
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HAAAT
Ul SIGRITRTAT o 3T=TId T BH hiHd-TIhReh Bl & AT hiHA-HERH ? 3T
I Sl gfE i | 4

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR
Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.

9. & TS AT I g 4, g Fwita — Hura @va fafa g o o e

&1 frgfor AT | v 3T & Tueda § IugE SR i | 4
IeqTe %o @uIftd (TR) | Ha @ (TC)
(3Tt H) (z #) (z )
1 Q0 20
2 Y 40 30
3 & 60 36
4 80 40
5 100 60
6 120 90

With the help of the given schedule, determine the firm’s equilibrium
using marginal revenue — marginal cost approach. Give valid reasons in
support of your answer.

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ) (in )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90
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10. (%) ITcUhIA T NG b U-3TTehR T F1 8idT 8 ?

(@) % @@ (TC) 3, Hd INGd! @AFd (TVC) b AT ol [ER AT
(TFC) 5% o 1= €Y |wersy | ot 1 S Hifg | 2+4

(a)  Why is the short run Average Cost curve U-shaped ?

(b)  Explain the relation among Total Cost (TC) curve, Total Variable
Cost (TVC) curve and Total Fixed Cost (TFC) curve. Use diagram.

Fie:  FHECIET 39T Fad giREnEd ghemda F g, I gedr 10(E@) &
I W&
Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 10(b) :
$d M (TC), A Iadi E@ﬂ (TVC) @9l $a ferR &@ra (TFC) &
<ffer Gy TSy | O
Explain the relatio @‘hong Total Cost (TC), Total Variable Cost
(TVC) and Total F@ Cost (TFC).
3
11. (%) fm=fafead sea Hfqu U SR &9 & vga i qen g«fd
Afersea it Swe fifw
“zg TR #; 95 & weft o Shareti TR faskarent & foTT TEEw B9
g1
(@) —gam faeifa $Hma w0 afenfya Hifve | @wer gr fee T gy &
guTferd gy 1 3g@ it | 3+3

(a)  Identify the market form and explain the corresponding feature,
as given in the following statement :
“The commodity in this market has attributes which are identical

for sellers and buyers.”

(b)  Define Price Floor. State the likely consequence of this type of
intervention by the government.
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12. WM ST 76 T IqWiadT [Eeht S9ic T 500 7, AT & 9&qu, a%g X a1 9%
Y 1 ITHNT AT T8 & | gl hl ShiAd oSl T 50 3R T 2578 |

@ g T o MER W FAfaRaa gt & W e

(%) IuMIeAT o1 St FHRT fafau |

(@) e @1 i JauEr &= 7 ?

(M) =l a8 @l T 500, %G X W S5 Bl B, df Rt geRTeal ha.

g} 2
() af a&g Y 1 fimd g & S qen 98 Fegl T 500 9% Y W S
A 7, q Feral ShsAl 9 HL ARAN 2 1414242

AT

“Teh U I TgeH TSEAT H B o oI, HiHiE faEemdE ot *i 3

maﬁaﬁaﬁﬁ%a@m%wwﬁr@| w1 3 U MY FHem H
wﬁqwﬁ%?mﬁwaﬁﬁ@\ 6

Suppose a consumer W}g@budget is ¥ 500, wants to consume only two
goods, Good X and Q&}d Y. The goods are respectively priced at ¥ 50
and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.
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SECTION B
(MACROECONOMICS)

13. “oAfqw =oug@r o &9 H hald ok g HUE TH aEl YR H3g@
I | 1

State the role played by the central bank as the “lender of last resort”.

14. 9 ofoT fop 39 “9rd % fo T o gemewr |ffa % e gew B | o
WAl SSTe W Sed gY TS |1 % Hew H fuifad @ |
W%%&@{Mwaﬁﬁﬁfgﬁﬁﬁ%mﬁéwmwl 1

Suppose you are a member&i{\%}e “Advisory Committee to the Finance
Minister of India”. The }ﬁ(zénce Minister is concerned about the rising

N
Revenue Deficit in th@%udget.
Q

Suggest any one measure to control the rising Revenue Deficit of the

government.

15. ORI 6 fordl 3 Tt Toiea Tiftaat & 3erewr e | 1
areraT

grasieh & o IUhAl (PSUs) ¥ ITed SATHIN, TR & U EQl
AT gl ® | (EE faehed w1 =94 ) 1

(%) IR Toa ifeaEt
(@) @ wfeaa
(
(

) ST e
) YSfhma =
1 58/4/3 |
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16.

17.

. 58/4/3]

State any two examples of non-tax revenue receipts of the government.
OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)

(a) Non-tax Revenue Receipts
(b)  Tax Receipts
(c) Capital Receipts

(d)  Capital Expenditure

“Ginr s =t wieTiNg IS |
Define “demand deposits”. Q
N
%‘2’
%ﬁaﬁwa?mws@w% C'=40 + 0-8 Y (U T wle H) | 3™
Wwﬁﬂﬁm%ﬂﬁ'&rw 3T 391 SR $hTS h ST & |

HAAAT

3T9d IUNAT Ygid a1 1Ed S=d Y, SH1 § § I RUMcHS &l Tehdl & al
=i ?

The consumption function of an economy is : C = 40 + 0-8 Y (amount in

T crores). Determine that level of income where average propensity to

consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?
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18. YR &= & YR Fow @ e g9 W, srdeyarenm d g9 9
AT T GUF shIfIT | 3

Describe the adjustments that may take place in an economy when
ex-ante savings are greater than ex-ante investments.

19. dTEdideh Hhd Tic] 3cUG ThE TR Hifgeh Tehal Bie] 3cdlg § PE & 2.0
HEITcHe 380 Tfgd SIredT shifau | 4

How is Real Gross Domestic Product (GDP) different  from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

20. 3AYIIEYT H TohT YohR TLHR ST AIfd T TN hich 3T <hl STEHMAT hl
HH L Fehd] 8 ? GHSATST | \\Q® 4
S sroan
\Q'b
referraeen # “ﬁmm‘@%ﬁa” ! JTfd S # T e Al yfirent A
i & ==t B (O

Explain how the government can use the budgetary policy in reducing

inequality of income in the economy.
OR

Discuss briefly the role of the government budget in influencing

“allocation of resources” in the economy.

21. U HIcqeh HEATHS IGEW 1 TN Hd §Y, sfpT Tl h Grg go
ishaT I H&T | == HIT | 4

Discuss briefly the credit creation process of the banking system, using a
hypothetical numerical example.
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I2E|2 ’ (%) UG o Hod hl TRATYG T | I8 qod 999 9 fopm Jepr i 7 2
(@) fmfafea el @ “@-faifva 6 faftm om” % g &1 o
Hiforg
‘ T

%.9. | faazo & FE

(i) | T T TR 17,300

(i) | 1,200

(i) | T St b1 wsdi 1,100

(iv) | Sa-Fafoa i fufia om ?

(v) |349qH 750

(vi) | ST9R hud T Fehdl =] 391G 927,500

(vi) | 3TTca& T 2,100

(viii) | <™ \\QQ 1,800

(ix) | feRtra §§ 2,000

%
(a)  Define ‘value o @put’. How is it different from ‘value addition’ ?
(b)  Calculate th@alue of “Mixed Income of Self-Employed” from the

following data :

S. No. | Particulars A'mount
(T in crores)
(1) Compensation of Employees 17,300
(i1) | Interest 1,200
(iii) | Consumption of Fixed Capital 1,100
(iv) | Mixed Income of Self-Employed ?
(v) | Subsidies 750
(vi) | Gross Domestic Product at Market Price 27,500
(vii) | Indirect Taxes 2,100
(viii) | Profits 1,800
(ix) | Rent 2,000
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(a)

(b)

(a)

(b)

58/4/3

fogeft g1 % st=qatg o foiu Sierl fohedl g1 Sehi 1 3g@ HITT |

frfafiea TH-¢1 IS @Ta/=Te] @Td o fohd 9 | fofg SITa qer i

()  99Td 9 9Ted RO W IS

(i) <=9 G WA B H AT 2+4

HAAT

YIAH Hgad @d § &R oF-¢7 a9 THeH TH-ad (b o9 3Ta TI&
HIT |

Hﬁﬁwawgmﬁwﬁﬁmwﬁﬁm 4+2
Q
Q
State any two fact9§responsible for inflow of foreign currency.
N
s
State on Wl% side of capital account/current account will the

following transactions be recorded and why :
) Interest on loan received from Nepal

(ii))  Import of mobile phones from China

OR

Distinguish  between  Autonomous and Accommodating

transactions of Balance of Payments account.

Distinguish between depreciation of a currency and devaluation of

a currency.
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24, 9 % IR faga § “quret #i1 fagra” o1 o= 319 7 ? S1ggE stean fom
I TEEET | == it | 6

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.
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